General Terms and Conditions of Sale of
LEHVOSS (Shanghai) Chemicals Trading Co., Ltd.
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Exclusive Application

HefthE M

These terms and conditions as set out below (“GTC”) shall be valid from May 11, 2020 and
shall apply to the sales of products (“Goods”) by LEHVOSS (Shanghai) Chemicals Trading
Co., Ltd. (“Seller”) to the buyer of the Goods (“Buyer”). These GTC shall replace all previous
general terms and conditions before May 11, 2020 between Buyer and Seller.
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Seller and Buyer are hereinafter jointly referred to as "Parties" and individually referred to as
"Party".
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The “Written” form (also referred to as “in Writing™) hereunder shall refer to signed or chopped
hard copies as well as emails only. SMS, WeChat or What’s App and other instant messengers
are expressly excluded from the Written form.
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These GTC shall apply for all future contracts and agreements about the sales of Goods, without
specific reference thereto by the Buyer or Seller, unless expressly agreed otherwise in Writing
between the Buyer and the Seller or replaced by a newer version of general terms and conditions
by the Seller.
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The GTC shall supersede any other terms appearing in the catalogues of Seller (or any other
LEHVOSS Group Companies), Seller’s website or elsewhere in the communication between
Seller and Buyer and shall override and exclude any other terms stipulated or incorporated or
referred to by Buyer with regard to the sales of Goods, whether in an Order as defined in clause
2.1 below, in any negotiations or in any course of dealing established between Seller and Buyer,
except as specifically agreed by Seller in Written form by expressively excluding the
application of this clause. Any terms and conditions proposed by Buyer shall only apply if
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Seller has expressly agreed upon in Writing. Buyer acknowledges that there are no
representations or warranties regarding the sales of Goods outside these GTC, which have
induced him to accept these GTC. Except for terms expressly agreed by Seller pursuant to this
clause, the respective Sales Contracts as defined in clause 2.1 and these GTC constitute the
entire understanding between the Parties for the sale of the Goods and shall apply to the entire
business relationship between the Parties including to all present and future Sales Contracts (as
defined in clause 2.1), unless replaced by Seller with a newer version of general terms and
conditions. Neither Party shall be bound by nor liable to the other Party for any representation,
warranty, promise or inducement made by that other Party or any agent or person in that other
Party’s employment and not embodied in these GTC or the Sales Contract, unless such other
terms are expressly agreed upon pursuant to these GTC or the Sales Contract in Writing.
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Seller shall have the right to change or invalidate for future agreements these GTC one sided
by informing the Buyer in Writing. New general terms and conditions shall come into force, if
the Buyer does not object to the new general terms and conditions within two weeks upon
arrival and replace these GTC from the date of validity for future agreements.
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Order Confirmation
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Either Seller shall send a Written offer (“Offer”) for Goods to Buyer or Buyer shall send an
order of Goods (“Order”) to Seller. Upon Buyer receiving a Written confirmation of its Order
(“Order Confirmation”) or Seller receiving an acceptance of its Offer by Buyer (“Acceptance”),
the Parties are deemed to have concluded a binding sales contract (“Sales Contract”) for the
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Goods with the content of the accepted Order Confirmation or Offer governed by these GTC.
Changes of Buyer to an Offer shall be invalid.
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An Order Confirmation or an Offer shall only be valid in Writing. Otherwise, no Sales Contract
shall be deemed to be concluded, except Seller delivers the Goods as orally or otherwise offered
or confirmed to Buyer. However, Seller may at its discretion accept an Order or an Acceptance
of an Offer in any form including Buyer paying the price as stated in the Offer with the result
that a Sales Contract is deemed to be concluded.
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Invitation to Treat
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Seller’s catalogues, advertisements, quotations or any price lists are not binding, unless
explicitly agreed otherwise in Writing.
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All descriptions and illustrations contained in the catalogues, advertisements (including on
websites), quotations or price lists of Seller or otherwise communicated by Seller to Buyer or
samples of Goods provided to, exhibited or inspected by Buyer are intended merely to present
a general description of the Goods and nothing contained in any of them shall form any part of
the Sales Contracts nor shall it constitute a sale by sample.
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Price Adjustments and Changes to GTC
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Prices for Goods (‘“Price”) are exclusive of VAT and/or other taxes or duties and calculated
FCA (Incoterms 2020).
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If Seller informs Buyer about new terms and conditions altering these GTC, increase or
decrease of Prices or any other changes (“Changes”) to the Sales Contracts under which the
delivery of Goods has not been due, such Changes shall apply to such Sales Contracts with
immediate effect, unless Buyer objects within five (5) working days. However, all Changes
shall be reasonable and any Price Changes to Sales Contracts which are already concluded,
shall be limited to a maximum of five (5) %, except that Seller requires Price Changes which
are justified due to alterations in rates of exchange, variations in costs of materials, sub-
suppliers’ price increase, changes in wages, state requisitions or similar conditions over which
Seller has no or only limited control. In case Buyer objects Price Changes within five (5)
working days, Seller shall be entitled to rescind from the Sales Contracts under which the
delivery of Goods has not been due.
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Delivery

At

The agreed Goods delivery times and dates are always considered to be approximate, if no fixed
date (“Fixed Delivery Date”) is expressively agreed in Writing between the Parties.
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FCA Seller’s warehouse (Incoterms 2020) shall apply to the delivery of Goods, unless
otherwise stipulated in the Sales Contracts or expressively agreed otherwise in Writing by the
Parties.
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SELLER SHALL IN ANY CASE ONLY BE LIABLE FOR LATE DELIVERY OF
GOODS, IF SUCH LATE DELIVERY IS CAUSED DIRECTLY THROUGH A
WILLFUL OR GROSSLY NEGLIGENT ACT OF SELLER. SELLER SHALL NOT BE
LIABLE FOR NON-DELIVERY OF GOODS IF SELLER ISENTITLED TO RESCIND
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FROM A SALES CONTRACT OR THE RISK OF ACCIDENTAL LOSS HAS PASSED
ONTO BUYER AND BUYER DID NOT RECEIVE THE GOODS.
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If delivery is delayed due to the Buyer's reason, including but not limited to Buyer’s or Buyer’s
agent failure to pick up the Goods on a Fixed Delivery Date or the moment Buyer is considered
late according to the delivery times agreed in the Sales Contract, the risk of accidental loss or
damage of the Goods shall pass to the Buyer once the Fixed Delivery Date or agreed delivery
times has passed. In case Buyer fails to pick up the Goods within three (3) working days after
any Fixed Delivery Date or agreed delivery time, Seller shall have the right to charge storage
costs for the storage of the Goods at average market rates from the Fixed Delivery Date or
agreed delivery time onwards.
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Delivery shall take place according to Incoterms as agreed in the Sales Contract or in these
GTC.
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The place of fulfillment for Seller’s delivery obligation shall always be the place of dispatch.
For the avoidance of doubt, the term “dispatch” shall mean completion of loading by Seller or
when Seller hands over the Goods to Buyer or Buyer’s appointed third party for loading.
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Packing and delivery costs as well as transportation costs shall be invoiced included in the
Prices to Buyer by Seller. In case Buyer requires special packaging or delivery modes and Seller
agrees to such, Seller shall be entitled to increase the Price accordingly or invoice separately
upon Seller’s discretion.
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Seller shall have the right to deliver Goods in partial deliveries.
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Price and Payment conditions
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Prices are exclusive of any taxes, cost of documents and other charges, whether of a general or
of a special nature, which shall be charged to Buyer, unless otherwise explicitly indicated in
these GTC or in respective Sales Contract.
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Commercial invoices issued by Seller are payable by Buyer immediately after the date of the
invoice and shall become overdue ten (10) calendar days after the date of the invoice, unless
explicitly agreed otherwise in Writing. Seller shall issue VAT invoice (“Fapiao”) to Buyer after
payment arrives in Seller’s account. If the payment becomes overdue, Buyer shall, pay Seller
interest (“Interest”) at a daily rate of 0.05% of the overdue amount in respect of the period
commencing from the due date to the date of receipt of full payment. All Interest shall become
payable at once Seller claims the same and under no circumstances shall Buyer withhold any
amount of Interests or payment because of dispute claim of any nature.
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Warranty and Liability
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Seller warrants that the Goods comply with the standard specifications set out in the Sales
Contract (“Conforming Goods”).
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BUYER SHALL EXAMINE THE GOODS WITHIN TWO (2) WORKING DAYS
AFTER DELIVERY FOR ANY LOSS, DEVIATIONS IN QUANTITY, OBVIOUS
DAMAGE OR INCORRECT DELIVERIES AND GIVE NOTICE TO SELLER
WITHIN TWO (2) WORKING DAYS UPON DISCOVERY. IF BUYER DOES NOT
CLAIM LOSS, DEVIATIONS IN QUANTITY, OBVIOUS DAMAGE OR INCORRECT
DELIVERIES WITHIN TWO (2) WORKING DAYS AFTER DELIVERY OR WITHIN
TWO (2) WORKING DAYS UPON DISCOVERY, THE GOODS ARE DEEMED AS
DELIVERED IN CORRECT QUANTITY, QUALITY AND AS CONFORMING
GOODS. FOR ANY HIDDEN DEFECTS, BUYER SHALL EXAMINE THE GOODS
WITHIN SIX (6) MONTHS AFTER DELIVERY AND GIVE NOTICE TO SELLER OF
ANY NON-CONTRACTUAL QUALITY WITHIN TWO (2) WORKING DAYS UPON
DISCOVERY; IN CASE BUYER DOES NOT CLAIM HIDDEN DEFECTS WITHIN
SIX (6) MONTHS AFTER DELIVERY OR WITHIN TWO (2) WORKING DAYS
UPON DISCOVERY, THE GOODS SHALL BE DEEMED AS CONFORMING GOODS.
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Seller may deliver against a Sales Contract an excess or deficiency of up to 10% of weight or
volume ordered, which shall be considered as contractual, i.e. Conforming Goods, and the
quantity actually delivered will be stated in the invoice and charged.
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If Buyer can prove any of the Goods to be defective, including goods which are not Conforming
Goods or are defective in the definition of the Product Quality Law of the PRC, (“Not
Conforming Goods”) , Seller shall, at its discretion, either rectify or replace the Not Conforming
part of the Goods (the replaced part or the replaced Goods shall become the property of Seller)
at the place of fulfillment and in the condition originally specified or Seller shall, upon Sellers
discretion instead of rectification or replacement, refund Buyer with a corresponding proportion
of the original invoice price, and upon refund shall not be under any other liability in respect of
either the original or any replaced Goods and in any case Seller may decide - at Seller’s own
discretion - to take back the Not Conforming Goods. If Seller decides not to take back Not
Conforming Goods Buyer shall properly and safely dispose of the Not Conforming Goods in
accordance with any applicable laws and regulations at Buyer’s own costs. SELLER SHALL
BE UNDER NO LIABILITY IN RESPECT TO ALLEGED NOT CONFORMING
GOODS, IF BUYER DOES NOT PROVIDE WRITTEN NOTICE AND DETAILS OF
THE NOT CONFORMING GOODS TO SELLER, BUYER DOES NOT GIVE
SELLER’S REPRESENTATIVE ADEQUATE OPPORTUNITY TO INSPECT THE
GOODS NOR DOES BUYER EXTRACT SAMPLES FOR ANALYSISBY SELLER OR
BUYER HAS NOT USED, KEPT, MAINTAINED OR DEALT WITH THE GOODS
PROPERLY NOR HAS BUYER FORTHWITH CEASED PROCESSING THE GOODS.
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THE SELLER SHALL NOT BE LIABLE FOR ANY KIND OF DAMAGE CAUSED BY

THE GOODS. IN PARTICULAR THE SELLER SHALL NOT BE LIABLE FOR

DAMAGE RESULTING FROM THE VIOLATION OF CONTRACTUAL

OBLIGATIONS. THIS ALSO INCLUDES ANY LIABILITY OF SELLER FOR

RECOMMENDATIONS, CONSULTATION AND/OR ADVICE.
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THE ABOVE EXCLUSIONS OF LIABILITY SHALL NOT APPLY:
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- IN CASE OF INTENT OR GROSS NEGLIGENCE OF ONE OF SELLER'S
DIRECTORS/OFFICERS OR EMPLOYEES;
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- IN CASE OF INTENT OR GROSS NEGLIGENCE OF ANY PERSON
REPRESENTING SELLER BY LAW OR OF ANY PERSON USED BY SELLER IN
PERFORMING AN OBLIGATION OF SELLER;
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- IN CASE LIFE, BODY OR HEALTH OF A PERSON HAVE BEEN INJURED.
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IN ANY EVENT SELLER'S LIABILITY SHALL BE LIMITED TO 1,000,000 RMB OR
FIVE (5) TIMES THE AMOUNT INVOICED UNDER THE RESPECTIVE SALES
CONTRACT, WHICHEVER IS LOWER. THIS LIABILITY RESTRICTION AS TO
AMOUNT DOES NOT APPLY:
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- IN CASE OF INTENT OR GROSS NEGLIGENCE OF ONE OF SELLER'S
DIRECTORS/OFFICERS OR EMPLOYEES;
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- IN CASE OF INTENT OR GROSS NEGLIGENCE OF ANY PERSON
REPRESENTING SELLER BY LAW OR OF ANY PERSON USED BY SELLER IN
PERFORMING AN OBLIGATION OF SELLER,;
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- INCASE LIFE, BODY OR HEALTH OF A PERSON HAVE BEEN INJURED.
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DAMAGE CLAIMS AGAINST THE SELLER ARE LIMITED TO THE LOSSES
FORESEEABLE BY SELLER AT THE TIME OF THE ENTERING INTO THE SALES
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CONTRACT. IN THIS REGARD SELLER'S LIABILITY SHALL BE EXCLUDED, IN
PARTICULAR, FOR LOSSES THAT ARE EXCLUSIVELY ALLOCATED TO THE
RISKS BORNE BY THE BUYER. SELLER SHALL IN NO CASE BE LIABLE FOR
CONSEQUENTIAL LOSS, WHICH SHALL INCLUDE, WITHOUT LIMITATION,
LOSS OF PROFIT, LOSS OF PRODUCTION, LOSS OF BUSINESS, LOSS OF
GOODWILL OR LIKE LOSS.
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THESE GTC SET OUT THE ENTIRE LIABILITY OF SELLER IN RESPECT OF THE
GOODS, AND THE LIABILITY OF SELLER UNDER THESE GTC SHALL BE IN
LIEU AND TO THE EXCLUSION OF ALL OTHER WARRANTIES, CONDITIONS
AND TERMS EXPRESS OR IMPLIED, STATUTORY OR OTHERWISE IN RESPECT
OF QUALITY OR THE FITNESS FOR ANY PARTICULAR PURPOSE OF THE
GOODS OR OTHERWISE HOWSOEVER, ALL LIABILITY IN RESPECTIVE OF
WHICH, HOWSOEVER ARISING, 1S EXPRESSLY EXCLUDED EXCEPT ANY
STIPULATION BY LAW OR STATUTE THAT CANNOT BE EXCLUDED
ACCORDING TO MANDATORY LAW OR STATUTE.
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SHOULD ANY THIRD PARTY SUFFER PERSONAL INJURY OR PROPERTY
DAMAGE DUE TO GOODS AND CLAIM SUCH DAMAGE FROM SELLER, BUYER
SHALL INDEMNIFY AND HOLD HARMLESS SELLER FROM ANY CLAIMS OF
SUCH THIRD PARTY AND COMPENSATE SELLER FOR ANY DAMAGE BASED
ON SUCH CLAIMS OF A THIRD PARTY, INCLUDING BUT NOT LIMITED LEGAL
COSTS, REPARATION OF REPUTATION, UNLESS SUCH DAMAGE WAS NOT
THE FAULT OF BUYER.
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UPON RESALE OF GOODS, IN CASE A THIRD PARTY SUFFERS PROPERTY
DAMAGE OR PERSONAL INJURY CAUSED BY SUCH GOODS (“INCIDENT””) AND
CLAIMS COMPENSATION AGAINST THE BUYER, BUYER SHALL INFORM
SELLER OF SUCH CLAIM AND INCIDENT WITHOUT UNDUE DELAY AND
ALLOW SELLER TO ATTEND IN THE SETTLEMENT OR TO BE SUMMONED IN
THE LEGAL ACTION SO THAT SELLER MAY PARTICIPATE AND HAVE THE
OPPORTUNITY TO DETERMINE THE NATURE, CAUSE, THE FAULT OF CAUSE
OR ANY OTHER FACTORS OF THE INCIDENT; OTHERWISE, BUYER SHALL
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NOT BE ENTITLED TO TAKE RECOURSE FROM SELLER BASED ON ANY
PROMISES, OFFERS, CONCESSIONS, AGREEMENT, PAYMENT OR
COMPENSATION MADE BY THE BUYER TO THE DAMAGED PARTY WITHOUT
PREVIOUS WRITTEN PERMISSION BY SELLER, DULY SIGNED OR CHOPPED
BY A REPRESENTATIVE OF THE SELLER, AND WHERE THE BUYER TAKES
RECOURSE FROM SELLER, SELLER’S LIABILITY TOWARD THE BUYER
SHALL BE LIMITED TO THE DAMAGE, OF WHICH THE LIMITATION SELLER
COULD HAVE ACHIEVED, IF SELLER WOULD HAVE BEEN INCLUDED IN THE
LEGAL ACTIONS OR NEGOTIATIONS.
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Force Majeure
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Seller shall not be liable for any breach of contract in the event of force majeure, such as natural
disaster, war, riots, strike, boycott, fire, explosions, lack of workforce, energy or raw materials,
interruptions to production or business operation, decisions or omissions of public authorities
as well as any other events which are beyond the control of Seller. Seller shall be temporarily
relieved from its obligations during the period of such events being present and to the extent
Seller’s obligations are affected. Seller is obliged to provide Buyer without undue delay with
the necessary information that may reasonably be expected, and to adjust Seller’s obligations
by consulting with Buyer in good faith to the changed circumstances.
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If the Parties cannot agree on a solution acceptable for Seller within fifteen (15) days from the
date of occurrence of the event, Seller has the right to terminate affected Sales Contract with a
Written notice to Buyer.
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User Recommendation
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Recommendations of Seller about the use and processing of the Goods are of a general nature
only, and do not exempt Buyer from its duty to carry out appropriate testing regarding the
fitness of the Goods for Buyer’s particular purposes and conditions. Seller does not make any
warranty with regard to the fitness of the Goods to Buyer’s particular use or application and its
particular processing conditions. BUYER SHALL INDEMNIFY SELLER IN RESPECT
OF ALL DAMAGE, INJURY OR LOSS OCCURRING TO ANY PERSON OR
PROPERTY AND AGAINST ALL ACTIONS, SUITS, CLAIMS, DEMANDS,
CHARGES OR EXPENSES IN CONNECTION THEREWITH ARISING FROM THE
CONDITION OR USE OF THE GOODS IN THE EVENT AND TO THE EXTENT
THAT THE DAMAGE, INJURY OR LOSS SHALL HAVE BEEN OCCASIONED
PARTLY OR WHOLLY BY THE CARELESSNESS OF BUYER OR ITS SERVANTS
OR AGENTS ORBY ANY BREACHBY BUYER OF ITSOBLIGATIONS TO SELLER
HEREUNDER OR NOT COMPLYING WITH ANY INSTRUCTIONS BY SELLER.
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Limitations on Use

A5t PR 1

Seller’s Goods are produced for civilian use. Buyer is not allowed to use or resell the Goods
for purposes which have any connection to chemical, biological, nuclear weapons or for
missiles which are capable of delivering such weapons or any other systems for military use
restricted according to the laws of the PRC, EU and international treaties. Buyer is not allowed
to sell the Goods to persons, companies or any other kind of organizations if Buyer has
knowledge of or suspects that said person or entities are related to any kind or terrorist or
narcotics activities. The Goods maybe subject to legal regulations and restrictions and may
therefore be subject to restrictions in case of sale to countries/customers covered by export and
import ban. These restrictions shall be observed in case of resale of the Goods to such
countries/customers. Buyer is not allowed to resell Goods if there is doubt or suspicions that
the Goods can be used for the purposes other than for civilian use. If Buyer receives knowledge
of or suspects that the conditions in this clause have been violated, Buyer shall immediately
inform Seller.
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Packing
(28

Unless otherwise agreed, Buyer shall dispose of all packages at his own cost and in accordance
with any applicable regulation. In so far as packing is reused by Buyer, any indication on the
packing as to the Goods and to Seller’s identification (e.g. name, logo, trademark and etc.) must
be entirely removed. Special conditions as notified by Seller to Buyer in Writing apply to
returnable packaging and such returnable packaging shall be owned by Seller.
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Safety
¥

The requirement set out on the safety data sheet of each specific Good must be complied with
by Buyer when storing, processing, and transporting the Goods. Buyer shall not store, process,
transport, treat or use the Goods beyond the defined areas of application. Buyer shall be liable
and indemnify Seller from any damages arising from storing, processing, transporting, treating
or using of the Goods beyond the defined areas of application. If delivered Goods are classified
as hazardous, such Goods may only be stored and transported by Buyer in the required form of
packaging and by required means of transport according their hazard classification. Buyer shall
ensure that the Goods are at all-time labeled as required by any applicable regulations and Buyer
is solely liable and responsible for complying with any applicable regulation, including:
obtaining all required licenses and approvals, for the storage and transportation of the Goods.
BUYER SHALL INDEMNIFY SELLER UPON DEMAND FOR ANY LOSS, DAMAGE
OR INJURY TO PERSON OR PROPERTY AND ALL ACTIONS, SUITS, CLAIMS,
DEMANDS CHARGES OR EXPENSE SUFFERED BY SELLER FOR ANY FAILURE
BY BUYER TO COMPLY WITH SUCH REGULATIONS.
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The Buyer shall ensure that any subsequent buyer or user of Goods will be instructed
sufficiently by means of, including but not limited to, putting further buyer and user of Goods
under the same contractual obligation towards Buyer as those the Buyer has. THE BUYER
SHALL BE LIABLE FOR ANY DAMAGES AND INDEMNIFY SELLER FROM THE
CLAIMS OF ANY THIRD PARTIES IF BUYER FAILS TO OBSERVE THIS CLAUSE.
7 N R CEAREANIR ) (65 2 1 Be ) 3K A0 X S5 7 H 5 3K 07 A A FY
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Trademarks

FR

Buyer must not use any trademarks or copyrights or other intellectual property of including but

limited to the Seller in connection with the Goods manufactured or supplied by Seller unless

and except to the extent that Buyer has obtained prior explicit Written consent from the owner

of the trademark or copyright or other intellectual property.
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Non-Analyse

b

Buyer shall not analyze or have any third party analyze the Goods, reacted materials or material
samples of the initial components, in terms of their chemical composition and manufacturing
process (including but not limited to divulging samples of the Goods to any third party, which
either competes with Seller or might be suspected to hand the samples of the Goods to Seller’s
competitors or to any analyzing institutes). Buyer shall be aware that the chemical composition
and manufacturing process of the Goods, are essential business know-how of Seller and hence
are strictly confidential, and that any breach of its non-analyze obligation provided herein might
lead to considerable damages to Seller. Buyer acknowledges and agrees that any economic
compensation may not be an adequate remedy for any breach of Buyer’s non-analyze obligation
provided herein and that accordingly Seller shall be entitled (but not limited) to seek from Buyer
a contractual penalty of 1,000,000 RMB and no proof of special damages shall be necessary for
the enforcement of this penalty. If the actual damage exceeds the previously mentioned penalty,
Seller has the right to claim any damage exceeding the penalty. In the interest of both Parties,
Buyer shall always make agreements with the same non-analyze obligations as Buyer has
herein for the Goods with all its customers.
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Applicable Law and Arbitration
EREREHhE

These GTC and all Sales Contracts governed by these GTC shall be governed by the laws and
regulations of the People’s Republic of China unless any agreement in Writing has been made
to the contrary. United Nations Convention on Contracts for the International Sale of Goods
are excluded.
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All disputes arising out of or in connection with the business relationship between the Parties
shall be settled by negotiations or conciliations. Should these negotiations or conciliations not
lead to any result acceptable to both Parties within two (2) months, these disputes shall be
submitted to the Shanghai International Economic and Trade Arbitration Commission
(“SHIAC”) for arbitration in accordance with SHIAC Rules as then in force, in exclusion of the
competent court jurisdiction. If the amount in dispute is no more than 1,000,000 RMB, the
arbitral tribunal shall be composed of one (1) arbitrator. If the amount in dispute is more than
1,000,000 RMB, the arbitral tribunal shall be consisted of three (3) arbitrators. The arbitration
shall be held in Shanghai. The arbitral procedure shall be conducted in the English language.
The losing Party shall bear the legal costs, unless awarded otherwise by the arbitration tribunal.
The arbitral award shall be final and binding. In case in any individual agreement another
arbitration commission is agreed upon between the Parties, such agreement on other arbitration
commission shall prevail.
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Data Protection, Confidentiality, Security
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In case Buyer provides any information to Seller, Buyer shall ensure that Seller is duly made
aware of any relevant facts or information in addition to those required under the provisions of
PRC laws, knowledge of which is necessary for the Seller for reasons of data protection and
confidentiality. Especially Buyer shall inform Seller in case Buyer is handling data (“Localized
Data”) which according to the laws and regulations of the PRC shall only be stored within the
PRC and require the permission of authorities or data owners to be transferred outside the PRC
(“Localization Rule”) or are subject to an audit before leaving the PRC. Buyer shall inform
Seller about the specific Localized Data, Seller may receive or may have access to, and the
handling requirements, in advance of giving Seller access to such Localized Data.
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IN CASE BUYER FAILS TO INFORM SELLER ABOUT LOCALIZED DATA,
SELLER SHALL NOT BE RESPONSIBLE IN CASE OF A BREACH OF SUCH
LOCALIZATION RULE.
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In case Buyer provides a data medium to Seller, except as otherwise agreed, Buyer shall make
sure to delete sensitive data prior to delivery of the relevant data medium to Seller.
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Furthermore, Buyer assures to always act compliant with all data protection and data security
laws of the PRC.
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Seller informs Buyer that in the frame of the business relationship between Seller and Buyer
data of Buyers employees or other technical data may be handed to the headquarter of Seller in
Germany. The headquarter of Seller in Germany will treat all personal data or data which
otherwise may have to be kept confidential with at least the same care as it treats own
confidential or personal information and every transfer is encrypted at least according to
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industry standard. If required for the fulfillment of a Sales Contract, Seller and Seller’s
headquarter may share data, which may have to be kept confidential or personal data with other
group companies of Seller worldwide. All group companies of Seller have taken active and
effective measures to protect data which are of personal nature or may have to be kept
confidential otherwise. Buyer consents to such transfer to Germany or other companies in
Seller’s group worldwide.
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In case Seller has access to personal information or gains personal information from and about
employees of Buyer in the frame of communication or a Sales Contract, Buyer ensures that its
employees have given legally valid consent that Seller may be saving the personal data outside
the PRC and transfer them to Germany or other countries if required.
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Seller trusts in good faith, that Buyer guarantees that Buyer has obtained such prior consent of
all employees and personnel of collecting and handling their personal data and transferring such
personnel information to Germany or to other Seller group companies worldwide.
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IN CASE ANY EMPLOYEE, AGENT, VICARIOUS AGENT OR OTHER
PERSONNEL OF BUYER, INCLUDING THIRD PARTIES AS ENGAGED BY BUYER
TO INTERACT WITH SELLER, BRINGS FORWARD CLAIMS AGAINST SELLER
BASED ON INFRINGEMENTS OF DATA PROTECTION OR MISSING CONSENT
FOR EXPORT OF DATA OR BREACH OF THE LOCALIZATION RULE FOR
LOCALIZED DATA REGARDING DATA SELLER OBTAINED FROM BUYER,
BUYER SHALL INDEMNIFY SELLER AGAINST ALL CLAIMS OF THE
EMPLOYEE OR PERSONNEL OF BUYER, UNLESS SUCH CLAIMS ARE BASED
ON GROSS NEGLIGENCE OR WILLFUL CONDUCT OF SELLER.
WRLTHEARER. REA. BRFEARFMBAR (BFEXGTBERA SRS EHN
B=07) USET5 B 377 AR5 B B8 i IR B9 IR 9 sk 2> S50 i H R R i e A Ak
B A AL RN B ST R Y 5K, T SETT LA R SR 7 552 K07 R BB R T BT
HEK, BIFZFERETRITHNREBTANRERNDR.



16.9

17.

17.1

17.2

SHOULD ANY AUTHORITIES IMPOSE A PENALTY TO SELLER BASED ON
MISSING INFORMED CONSENT OF BUYER'S EMPLOYEES OR PERSONNEL
FOR THE EXPORT, STORAGE OR PROCESSING OF PERSONAL DATA OR
OTHER LOCALIZED DATA BY SELLER, DUE TO BUYER NOT INFORMING
SELLER ABOUT LOCALIZED DATA OR BUYER NOT COMPLYING WITH LAWS
AND REGULATIONS OR CONTRACTUAL OBLIGATIONS, BUYER SHALL
INDEMNIFY SELLER FOR SUCH FINES AND ANY OTHER DAMAGES
RESULTING THEREFROM.
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Property and Risk
YIBU X e

In deviation to agreements according to Incoterms or other agreements regarding transfer of
property, the ownership and property in the Goods delivered by Seller to Buyer shall remain in
Seller until Buyer has paid the full Price or until the property is vested in some other person by
the operation of any law. Notwithstanding the aforesaid, the Goods shall be at the risk of Buyer
from the time when they are delivered in accordance with clause 5 herein. So long as the
property in the Goods remains in Seller and Buyer is in default of any of the obligations
hereunder or is insolvent, Seller shall have the right, with or without prior notice to Buyer, to
retake possession of the Goods (and for that purpose to go upon any premises occupied by
Buyer). The transfer of risk shall not be affected by the transfer of ownership.
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If Goods, which are the property of Seller (“Conditional Goods”) are mixed, blended or
combined with other items, the Buyer already herewith assigns his ownership rights or co-
ownership rights to the new item to Seller and shall hold the item in safe custody for Seller with
due care.
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As long as the Buyer meets its obligations to Seller in due form, the Buyer is authorized to
further usage of the Conditional Goods in the ordinary course of business, provided that its
claims resulting from resale as stipulated in the subsequent clause are assigned to Seller.
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As security for all Seller’s claims, the Buyer herewith assigns to Seller any claims arising from
reselling Conditional Goods to third parties. If the Buyer sells Goods of which Seller only has
partial ownership, the Buyer assigns to Seller its claims against third parties in the
corresponding partial amount. Should the Buyer use Conditional Goods within the scope of a
contract of work (or similar contract), the Buyer assigns to Seller corresponding (wage) claims
in the amount of the invoice value of Seller’s Goods used for this purpose.
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In the normal course of business, the Buyer is authorized to collect claims from the further use
of Conditional Goods. Should Seller have specific reasons for concern that the Buyer does not
or will not properly meet his obligations to Seller, the Buyer shall upon Seller’s request disclose
the assignment to its customers, refrain from any disposition regarding the claims, give Seller
all required information about the stock of Goods owned by Seller and the claims which have
been assigned to Seller and deliver the documents for the assertion of the claims assigned to
Seller. Seller shall be informed immediately about any third-party's access to the Conditional
Goods and the assigned claims.
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Processing or conversion of the Conditional Goods is carried out on Seller’s behalf as if Seller
is the manufacturer without putting Seller under any obligation. Seller shall acquire the co-
ownership of the intermediate and end products in case there are goods to which the title
belongs to a third party by a ratio of the invoice value of Seller’s Conditional Goods to the
invoice value of the third-party's goods; in this respect, the Buyer shall keep the intermediate
and end products of Conditional Goods safe in trust and free of charge for Seller. The same
applies to combination or mixing of Conditional Goods with third-party's goods.
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If Buyer has paid in full for the Goods, then Buyer shall become the owner of the Goods even
the Goods are still in place of Seller.
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No matter which Party undertakes to deliver the Goods, the risk of accidental loss or damage
of the Goods shall pass on to Buyer once Seller hands over the Goods to Buyer or any third
party who is responsible for transit regardless by which Party such third party is appointed or
the Buyer respectively his agent does not pick up the Goods as agreed.
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Miscellaneous

FAth

Neither of the Parties shall terminate any Sales Contract one-sided, unless otherwise stipulated
in respective Sales Contract or these GTC.
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Either of the Party may terminate a Sales Contract, if the other Party breaches any of its

contractual obligation under such particular Sales Contract and such breach is not cured by the

breaching Party within fifteen (15) working days after being given a Written notice.
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If after conclusion of the Sales Contract Seller learns that the financial situation of the Buyer
has been seriously deteriorating or that insolvency proceedings have been initiated or have not
been initiated for lack of assets or that proper fulfillment of the Sales Contract is not secured,
Seller may demand advance payment or collateral security equal to the value of the delivery. If
the Buyer fails to fulfill this request, Seller shall be entitled to rescind all Sales Contract with
immediate effect.
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Buyer shall not assign any credit under any Sales Contract without the consent in Writing of
Seller. In case Buyer assigns a benefit under a Sales Contract to any third party without the
consent in Writing of Seller, Seller shall be entitled to determine to terminate or continue to
perform the Sales Contract under which a credit has been assigned by Buyer, without prejudice
to any other claim or right Seller might make or exercise.
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Third parties Seller engages, including subcontractors, carrier, logistic companies etc. shall not
be eligible to give or accept any declaration of will for Seller without a Written power of
attorney with Seller’'s Company Chop affixed thereunder.
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Failure by Seller to insist upon strict performance of any of the terms and conditions under
these GTC or the Sales Contract, or delay in exercising any of its remedies, shall not constitute
a waiver of such terms and conditions or a waiver of any default, nor of any remedy.
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In case any discrepancies between these GTC and any Sales Contracts, the terms and conditions
stipulated in the Sales Contracts shall prevail. In case Buyer and Seller conclude any other
individual contracts, such as frame contracts, in Writing with the signatures of authorized
representatives or the Company Chop of Buyer and Seller, such individual agreements shall
prevail over these GTC.
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If there is any inconsistency between the English Version and the Chinese version of these GTC,
the English version shall prevail.
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